Sec. 13 of Republic Act No. 7227 created the corporate body known as the Subic Bay Metropolitan
Authority (SBMA). The SBMA is the operating and implementing arm of the Government of the
Philippines in developing the 67,000 hectare area of Subic Bay Freeport and Special Economic Zone
into a self-sustaining industrial, commercial, financial, investment, and academe center to generate,
among others, employment opportunities in and around the Zone.

Name
Official: Subic Bay Freeport and Special Economic Zone
Short Form:  Subic Bay Freeport

Area
Subic Bay Freeport and Special Economic Zone:

67,452 hectares (Presidential Proclamation No. 532)
Subic Bay Freeport:

11,000 hectares (approximate)

Core Industries

Seaport Operations, Airport
Operations, Shipbuilding/Ship
Repair, Aircraft Maintenance

Locator Industries

Light/High Technology
Manufacturing, Tourism
(Ecotourism, Health and Wellness,
Retirement), Information and
Communications Technology,
Logistics and Distribution.

Enabling Industries

Power (Generation and
Distribution), Water, Telecoms,
Land Use, Transportation, and
Solid Waste Management



ACCESSIBILITY

Subic Bay International Airport | Subic Bay Freeport Container Terminal

Centrally located at the heart of the Asia-Pacific region and within short flying distance to
and from major cities in the Philippines and Asia-

Pacific Along ship lanes of major ports and cities in the Philippines and Asia-Pacific

Easily accessible through major expressways and road networks from business and
industrial centers, and other eco-zones in the Philippines
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Jakarta 1.569 785 (3 days - 6.5 hours)
Port Kelang 1.530 765 (3 days - 4.5 hours)
Singapore 1.335 668 (2 days -18.8 hours)
Kobe 1.391 700 (2 days - 2.2 hours)

Busan 1,343 67.0 (2 days - 1.9 hours)



BUSINESS INCENTIVES
Investor-Friendly Tax Rates, Schemes and Privileges
Tax and Duty-Free Incentives

Exemption from all local & national taxes with only a 5 percent corporate tax on gross income; allowable
deductions for manufacturing, trading, infrastructure development and service include:

Raw materials

Intermediate goods & finished goods

Production/services supervision salaries

Direct salaries, wages or labor expenses

Financing charges associated with fixed assets

Supplies and fuels used in production/rendering services

Rent and utility charges associated with buildings and equipment

Depreciation, lease payments, or other expenditures on building and equipment

Aside from the foregoing, SBF enterprises, depending on the specific type of enterprise, are likewise allowed
deduct some or all of the following expenses:

Commission expenses

Distribution expenses

Corporate management salaries

Marketing and sales salaries

Advertising

Research and development

Royalty and service fees

Travel expenses

Communication expenses

Outside professional services

Interest and financial charges on working capital
Loss on foreign exchange translation

Loss on disposal of merchandise inventory

Duty free importation for capital goods and finished goods

Up to 100% foreign ownership

No foreign exchange control

Visa-free entry for 14 days; special working visas available to expatriates

Quialified industries may also benefit from a 4-6 year income tax holiday through the Board of Investments.

Other Incentives

FREEDOM to operate in one of the region’s most geographically strategic locations.
The Freeport is located in close proximity to the most important Southeast Asian cities and countries.

FREEDOM to live and work in a high quality environment.
Protected forests and parks, secluded beaches, an exclusive golf course and yacht club, accredited internati



schools, and a number of recreational facilities and amenities make the Freeport unlike any other in the
Philippines — or in the world, for that matter.

FREEDOM from security concerns.

The Freeport offers one of the highest levels of security found in any economic zone in the Philippines. In th
tradition of its former status as a US Naval Base, it maintains a large civilian security force, along with a perir
fence and checkpoints at all entry and exit points. Investors also rate fire and safety services among the
Freeport’s top three strengths.

FREEDOM to tap executive, low-cost and English-proficient workers.

Investors rank wage rates and productivity among the Freeport’s top 10 strengths. The 94 years of US milite
presence in the area has also resulted to a workforce whose command of English is superior to that of other
areas in the Philippines.

FREEDOM to enjoy high quality infrastructure.

Privately owned utility companies provide the Freeport with water you can drink from the tap and with power
an on-site generation plant. Investors also highly rate the telecommunication services in the Freeport, includ
privately owned telecom company’s fiber optic backbone and large bandwidth ideal for IT services. The Free
has likewise inherited a wide range of other basic infrastructure from the US Navy, including high quality roac
port facilities and housing — all built to exacting international standards.

FREEDOM from duties and excessive taxes.

The Freeport offers zero duties on imports and a low 5 percent corporate tax on adjusted income. Investors
also qualify for tax holidays and other incentives offered by the Board of Investments. Duty-free stores are a
available where residents can purchase food and other goods right inside the zone.



COMPETITIVENESS

Cost Of Doing Business in the Freeport | Central Business District | Operational
Container Ports and Berths | Industrial Parks
Industrial Zones | Tourism / Recreation | Value Added Services

# $

From Philippine President Gloria Macapagal-Arroyo’s y2004 inaugural speech

The overall objectives of the SCAD program are as follows:

Synchronize efforts in developing a regional land, sea and air logistics hub, resulting in

complementation and sharing of resources;

Develop a world-class economic corridor comprising of industrial, commercial,
logistics and
tourism activities;

Provide a venue wherein Philippine businesses can compete with their
international rivals; and

Attract companies and investments from around the world and position the
Philippines as a major location for international multi-modal logistics and distribution
center.



MILESTONES
2006

- The Subic Bay Metropolitan Authority (SBMA) tops the list of Philippine Investment promotion
agencies in the first and second quarters of the year.

- Philippine President Gloria Macapagal Arroyo declares the Subic Bay Freeport as a major
component of the Metro Luzon Urban Beltway, a super-region envisioned to become a globally
competitive urban, industrial and services center.

- China’s world-class glass manufacturer Hebei Xingtal Jingniu Glass Co., Ltd. commits to bring
US$312 million in investments and 3,000 in projected employment in the Freeport.

- Korea’s Hanjin Heavy Industries Corporation pledges an investment of US$1.0 billion and a
projected employment of 30,000 direct and indirect jobs for the development and construction of
the world’s second largest shipyard at the Redondo Peninsula, Subic Bay Freeport Zone.

2005

- The Subic Bay Metropolitan Authority, the Clark Development Corporation and the Economic
Processing Zone in Taiwan signs a memorandum of understanding for the RP-Taiwan Economic
Corridor.

- The Freeport successfully serves as the venue of four (4) events of the 23rd South East Asian
Games — namely archery, triathlon, canoe/kayaking and sailing.

The Subic Port receives seven new (7) vessels as part of the equipment procurement package of
the Port Development Project.

- The Subic Bay International Airport upgrades its Instrument Landing System (ILS), ensuring
precision approach and landing, as well as aircraft and passenger safety standards.

- The Subic-Clark-Tarlac Expressway Project breaks ground.

2004

- President Arroyo announces the inclusion of Subic-Clark in her 10-point economic development
agenda.

- President Arroyo creates Task Force Subic to combat smuggling in the Freeport.

2003

- The SBMA receives its ISO 9001:2000 Certificate of Excellence for Investor Servicing and
Locator Assistance (ISLA).

2001

- President Arroyo formally approves the Subic-Clark Alliance for Development, now the Subic-
Clark Area Development (SCAD), for the development of the Subic-Clark Corridor into the best
logistics and transport hub in the region.

2000

- The Japan Bank for International Cooperation (JBIC) grants the SBMA a y16.5 billion special loan



package for its Container Port Development Project.

- The Concrete Gravity Substructure, which is to serve as the massive legs of the Malampaya
production platform, is towed out from Subic Bay in preparation to its installation on the seabed of
Malampaya.

1999
- Exports from the Freeport surpass the US$1.0 billion mark for the first time.
1998

- The national government declares the commerciality of Malampaya as natural gas source.

- Shell Philippine Exploration and Halliburton International start constructing a concrete gravity
structure at the Freeport’s Redondo Peninsula to be used at Malampaya Natural Gas Field off the
Palawan Island.

1996

- The Subic Bay Freeport becomes a bustling trade and tourism center, generating thousands of
jobs and US$2 billion worth of investments in a span of four (4) years.

- The Subic-Tipo road is constructed in anticipation of the APEC’s leaders summit in the Freeport.
Subic witnesses a gathering of 18 APEC leaders and heads of state, including US President Bill
Clinton, as the site of the Fourth Asian-Pacific Economic Cooperation (APECA) Leaders’ Summit.

1995

- Philippine President Fidel V. Ramos signs Proclamation No. 532, delineating the metes and
bounds of the Subic Special Economic and Freeport Zone.

- President Ramos inaugurates the Subic Bay International Airport.

- FedEXx starts operating its Asia-One hub in the zone, as Acer, Inc. puts up its motherboard
production plant at the Subic Bay Industrial Park, investing US$23 million.

The year ends with 84 new investors, 44 of whom are Taiwanese locators at the industrial park.

1994

- More foreign investors committing a total of US$314 million worth of investments move to the
Subic Bay Freeport Zone. Leading the pack area American courier Federal Express, the SBMA-
Taiwanese partnership Subic Bay Development and Management Corporation, and Subic
Telecommunications Co., a partnership between US firm AT&T and RP’s PLDT.

1993

- Enron Subic Power Corporation invests US$115 million to operate the power plant left by the US
Navy.

- The Freeport’s first year closes with 33 new investors with a total committed investment of US350
million.

1992

- The Subic Bay Freeport Zone is created through an act of the Philippine Congress known as



Republic Act No. 7227 or the Bases Conversion and Development Act.

- The last troops of the US Navy pull out of Subic aboard the USS Belleauwood, a couple of
months after President Ramos approves a US$350-million initial fund to start the base conversion.
- The Subic Bay International Hotel Corporation signs up as the first locator/investor in the newly
created Subic Special Economic Zone. Three other businesses follow suit: Freeport Exchange,
opening the first duty-free shop in the Freeport; Eastern Telecoms, servicing the communication
needs in the zone; and Prudential Bank.



PROCEDURES AND REQUIREMENTS

REQUIREMENTS FOR PROCESSING BUSINESS PROPOSAL
I. Documentary Requirements

Letter of Intent (addressed to the IPD Manager)

SBF Investment Application Form (Available at the Investment Processing
Department, Bldg. 225, Dewey Ave., SBFZ)

Company Profile & Brochures

Business Proposal/ Scope of Operation

Security & Exchange Commission (SEC) Certificate / DTI Registration
Articles of Incorporation & By-laws

Bank Certification of deposits

Draft Sublease Agreement (for Sublessee)

Audited Financial Statements for the last three (3) years of operation (if applicable)
List of Assets for SBF Operations

Development Plan

Letter of Reference

FILING FEE FOR THE PROCESSING OF CERTIFICATE OF REGISTRATION
(CRTE)/PERMIT TO OPERATE (PTO) FOR NEW INVESTMENT PROJECT — US$ 50

REQUIREMENTS AFTER APPROVAL OF PROPOSAL

Copy of Signed Lease Agreement/ Sublease Agreement

Company’s Board Resolution/ Secretary’s Certificate indicating SBF Legal Agent of
Representative (for corporation)

Partnership Certificate indicating the SBF Legal Representative (for partnership)
Company’s Certification of the SBF Authorized Representative (for sole proprietorship)
Proof of Payment of Registration Free/Advance Rental/Security Deposit

Current GSIS Insurance Policy stating SBMA as the beneficiary (for main lessee)
ECC/CNC issued by the SBMA Ecology Center

REGISTRATION FEE FOR CERTIFICATE OF REGISTRATION (CRTE) & TAX EXEMPTION
— US$ 250

Upon issuance of the SBMA Certificate of Registration and Tax Exemption, the new locator is
required to register with the Bureau of Internal Revenue (BIR) with the following
documents/requirements:

SEC Registration with Articles of Incorporation & By-Laws

Lease Contract/ Agreement

Permit to Operate or Certificate of Registration and Tax Exemption Certificate
whichever is applicable

Sketch of LOCATION

Proof of Payment of Documentary Stamp Tax (Paid within 5 days after the end of the
month when the SEC Registration was approved, BIR Form 2000)Current GSIS
Insurance Policy stating SBMA as the beneficiary (for main lessee)

Payment of Certification Fee and Documentary Stamps

Payment of BIR Registration Fee of Php 500.00

Completely filled-out BIR Form No. 1903



INVESTMENT SITES & OPPORTUNITIES

The total land area of the Subic Bay Freeport Zone (former U.S. Military Reservation) is
about 13, 600.80 hectares.

The SBFZ is divided into (9) Districts namely:

. Central Business District

. Subic Gateway District

. Cubic Port District

. Kalayaan Heights District

. Binictican Heights District

. Cubi Triboa District

. llanin Forest-West District

. llanin Forest-East District

. Redondo Peninsula District
The rest of the land including the Tipo area are under Subic-Bataan Forest (Water Shed).

O©CoO~NOOOUOITA,WNPE

LAND AREA ALLOCATION (Per District)
Subic Bay Freeport Zone as of July 2005

SEQ DISTRICT / LOCATION K%TIQOI\_ czﬁ:;?al:i)[) \{JAS(,:AAS\II_-II-E/ Uls\lAOI;\lLE
(hectares) (hectares) (hectares)
1 Central Business District 182.47 96.98 6.95 78.54
2 Subic Gateway District 723.69.47 509.46 39.56 174.67
3 Subic Port District 324.53 290.16 6.31 28.06
4 Binictican Heights District 642.55 195.00 7.00 440.55
5 Kalayaan Heights District 452.66 61.33 .38 390.95
6 Cubi-Triboa District 720.50 87.31 3.65 629.54
7 [lanin Forest West District 1,223.57 89.89 119.63 1,014.05
8 llanin Forest East District 919.41 32.94 5.51 880.96
9 Redondo Peninsula District 3,596.81 0.00 350.00 3,246.81
S“?ﬁ;gfﬁ‘e""; (\'j\‘/’;fjrt 'S”r‘f('a‘g)"”g 481462 | 17.00 130.00 4,667.62
TOTAL LAND AREA 13,600.81 | 1,380.07 668.99 11,551.75
NOTE: Non-Usable Land covers the Forest/Protected Area, Road and Public open Space

Subic Bay Districts

CENTRAL BUSINESS DISTRICT

The Central Business District (CBD) is a 181 hectare area currently hosting
commercial and tourism facilities. Its biggest attraction is the waterfront area, also

known as Moonbay Marina with its popular restaurants, bars and coffee shops. Its
remaining 60 hectares of developable space is ideal for residential, hotel, education,
and small retail/industrial uses.




SUBIC GATEWAY DISTRICT

Adjacent to the Subic-Tipo Expressway, the Subic Gateway is an ideal area for
shopping malls, hotels, convention and multi-purpose centers. In the future, this district
will become a hub of trade and commerce because it is strategically located at the
entry/exit of the soon-to-be-constructed Subic-Clark Toll Road.

SUBIC PORT DISTRICT

The Subic port district consists of all seaport facilities and the Subic Bay International
Airport (SBIA). In the next 10 years, the port area will undergo massive changes with
the implementation of the Subic Bay Port Development Project. The area is devoted to
general marine and aviation services, port terminal facilities, as well as for industrial
use.

KALAYAAN & BINICTICAN HEIGHTS

Residential areas with a total of approximately 1,900 dwelling units, the Kalayaan and
Binictican Heights are also ideal areas for community related services and facilities.

CUBI TRIBOA DISTRICT

This district consists of areas of “protected” forestland with small enclaves of
warehousing (near the airport), residential (along Triboa Bay, Cubi Heights and Upper
MAU), and health care facilities (the former military hospital).

ILANIN FOREST- WEST & EAST DISTRICT

Located south of Cubi- Triboa, this district, especially along the coastline of the former
“Naval Magazine” area, is ideal for natural resort communities accommodating tourism
activities. Additional recreation and hospitality attractions may also be constructed. A
larger portion of the east district is considered a protected forest reserve, part of the
national park declared under the NIPAS Act of 1992, and is strictly off limits to further
development.

REDONDO PENINSULA DISTRICT

Also known as Green Beach One, the former gas extraction construction site
(Malampaya Natural Gas Project), Redondo Peninsula is located right across the bay.
Its 3,800 hectare area is ideal for self- sustaining tourism facilities, ship building and
port- related projects.

Other Investment Sites

SUBIC TECHNOLOGY PARK

A 70-hectare Japanese industrial estate, attracting companies engaged in electronics
manufacturing.

SUBIC BAY INDUSTRIAL PARK

300 hectares of prime industrial land owned and managed by the Taiwanese Subic Bay
Development and Management Corporation (SBDMC). SBIP currently hosts a number
of industries engaged in computer peripheral and electronics manufacturing.

SUBIC COMMERCIAL AND LIGHT INDUSTRIAL PARK

Newly-opened industrial estate with 30,000 square meters of prime land allocated for
light industries.



